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Council Memorandum

To: City Council
From: Jeff Hansen, Finance Director /[j}\}
Through:  Jason Slowinski, City Manager !
Date: February 6, 2020

Re: 2019 Year End Sales Tax Report

Attached are the final 2019 sales and use tax reports, including December sales (collected in
January). Sales tax collections were up 0.8% (+$15,678) for the month compared to 2018. For
comparison, 2018 was up the same 0.8% over 2017. This may be an indication of a change in
spending patterns during the holidays. For the year, sales tax revenues were up 3.9% over 2018, but
down 1.4% compared to the 2019 budget. In dollars, 2019 revenues exceeded 2018 by $649,940
and was under the 2019 Budget by $238,585.

Overall, sales tax from businesses within the City limits (including Utilities) was up $489,277
compared to 2018. In terms of dollars, the largest revenue increases for the year were from
Heritage/Gateway Village, Downtown, and Corporate Center. Golden Road, Central and Golden
Heights all decreased for the year. Business Supplies/Services, Restaurants and Accommodations
showed the largest increases in 2019. Manufacturing was the only business type with a decrease for
the year. Sales from businesses outside the City limits ended the year up $160,663 (+3.87%).

Use tax collections were down $18,946 (-4.9%) for December, but finished the year up $492,088
(+14.7%). Compared to the 2019 Budget, use tax revenues were up $442,266 (+13.0%). For 2019,
Utilities and Manufacturing had the biggest increases. Automotive and General Merchandise had the
largest decreases.

Total audit revenue collected in 2019 was $3,242,083 up significantly compared to 2018. An
additional $132,502 was collected in building permit and plan check fees from the audits of
construction projects. The City has several other audits in progress. $921,104 was issued in refunds
for the year. These amounts are shown separately on the attached collection reports.

For 2020, sales tax revenue is budgeted at $17,415,000, which is an increase of $239,935 (+1.4%)
over the 2019 actual revenue. (The 2020 Budget was an increase of 2.5% over the 2019 Projection
at that time.) Use Tax is budgeted at $3,483,975, a decrease of $357,291 (-9.3%) from 2019
collections. The 2020 sales tax budget is very reasonable compared to 2019 final revenues. The
2020 use tax budget looks to be realistic, given that 2019 was an unusually strong year and similar
results in 2020 are doubtful. Based on the business activity in 2019, with generally strong increases
throughout the summer and fall, realistic expectations are that sales tax could increase 2.5-3.0% in
2020.

As always, if you have any questions, please call me at 303-384-8020.
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